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Independent Auditor’s Report

To the Board of Directors
Riverkeeper, Inc.

We have audited the accompanying financial statements of Riverkeeper, Inc. (“Riverkeeper”)
which comprise the statement of financial position as of June 30, 2019 and the related statements
of activities, functional expenses and cash flows for the year then ended and the related notes to
the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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Opinion
In our opinion, the financial statements referred to in the first paragraph on the previous page
present fairly, in all material respects, the financial position of Riverkeeper as of June 30, 2019

and the results of its activities and its cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Report on Summarized Comparative Information

We have previously audited Riverkeeper’s fiscal 2018 financial statements and our report dated
September 20, 2018 expressed an unmodified opinion on those audited financial statements. In
our opinion, the summarized comparative information presented for the year ended June 30,
2018 is consistent, in all material respects, with the audited financial statements from which it
has been derived.
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October 3, 2019




RIVERKEEPER, INC.

Statement of Financial Position

Assets

Current assets
Cash
Current portion of contributions and pledges receivable
Prepaid expenses
Total current assets

Contributions and pledges receivable,
net of current portion

Property and equipment, at cost

Land

Office equipment

Boat equipment and improvements

Leasehold improvements
Total property and equipment

Less: accumulated depreciation and amortization
Net property and equipment

Security deposits

Total assets

Liabilities and Net Assets

Accounts and grants payable and accrued expenses

Net assets
Without donor restrictions
With donor restrictions
Total net assets

Total liabilities and net assets

See notes to financial statements.

June 30

2019 2018
$ 682,953 $ 412,485
1,012,023 1,262,773
12.340 12.358
1.707.316 1.687.616
651.710 372.821
7,500 7,500
204,391 196,920
243,621 243,621
66.565 66.565
522,077 514,606
461.827 440,189
60.250 74.417
10,600 10.600
$ 2.429.876 $ 2,145,454
$  75.247 $ 74105
(472,664) (511,444)
2.827.293 2.582.793
2.354.629 2.071.349
$ 2.429.876 $ 2,145,454

)
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RIVERKEEPER, INC.
Statement of Cash Flows

Year Ended
June 30
2019 2018

Cash flows from operating activities
Increase (decrease) in net assets $ 283,280 $ (441,816)
Adjustments to reconcile increase (decrease) in net assets
to net cash provided by (used in) operating activities

Depreciation and amortization 21,638 20,590
Donated stock (182,123) (316,567)
Proceeds from sale of donated stock 182,123 316,567
(Increase) decrease in assets
Contributions and pledges receivable (28,139) (113,091)
Prepaid expenses 18 - 638
Increase (decrease) in accounts and grants payable
and accrued expenses 1,142 (127.023)
Net cash provided by (used in)
operating activities 277,939 (660,702)
Cash flows (used in) investing activities
Purchase of property and equipment (7.471) (10.4006)
Net increase (decrease) in cash 270,468 (671,108)
Cash, beginning of year 412.485 1,083.593
Cash, end of year $ 682,953 $ 412485

See notes to financial statements.
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RIVERKEEPER, INC.

Notes to Financial Statements
June 30, 2019

Note 1 — Nature of organization

Riverkeeper, Inc (“Riverkeeper”) is a not-for-profit organization whose mission is to safeguard
the ecological integrity of the Hudson River watershed by tracking down and stopping
polluters who abuse the Hudson River, its tributaries and the New York City watershed.
Riverkeeper is currently focused on the following programs: Hudson River stewardship;
New York City reservoir protection; prevention of fish kills by electric power plants;
Hudson River access improvement; and the cultivation of similar Riverkeeper programs
throughout the nation.

Note 2 — Summary of significant accounting policies

Financial Reporting

Riverkeeper maintains its net assets in the three following categories:

e Without donor restrictions

Net assets without donor restriction are used to account for the general operations of
Riverkeeper.

e With donor restrictions

Temporary donor restrictions

Net assets with temporary donor restrictions represent contributions and pledges that are
restricted by the donor for a specific purpose or relate to future periods.

Net assets with temporary donor restrictions for the year ended June 30, 2019 were as

follows:
Net Assets
Balance Released Balance
June 30, from June 30,
2018 Additions Restrictions 2019
Purpose $ 1,028,352 $ 1,273,641 $(1,102,549) $ 1,199,444
Timing 474.599 557.446 (489.038) 543.007

Total $ 1,502,951 $ 1.831.087 $(1.591.587) § 1.742.451
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RIVERKEEPER, INC.

Notes to Financial Statements (continued)
June 30,2019

Note 2 — Summary of significant accounting policies (continued)

e Perpetual donor restrictions

Net assets with perpetual donor restrictions consist of contributions that are restricted by
the donors in that the principal must remain in perpetuity, investment return earned on
such funds may be spent in accordance with the donors terms.

Net assets with perpetual donor restrictions for the year ended June 30, 2019 were as

follows:
Balance Balance
June 30, June 30,
2018 Additions 2019
$ 1.079.842 $ 5,000 $ 1.084.842
Restatement

During 2019, Riverkeeper determined that $122,622 of net assets with donor restrictions were in
fact net assets without donor restrictions. The fiscal 2018 net assets have been restated to give
retroactive effect to this change.

Cash equivalents

Riverkeeper considers any highly liquid assets with original maturities of 90 days or less to be
cash equivalents. At June 30, 2019 and 2018, Riverkeeper did not have any cash equivalents.

Property and equipment

Property and equipment above a nominal amount with an estimated life of one year or longer are
recorded at cost. Depreciation is provided on the straight-line basis over the estimated useful
lives of the assets, which range from 3 to 15 years. Leasehold improvements are amortized over
the life of the lease or the estimated useful life of the improvement, which ever is shorter.

Contributions and pledges receivable

As of June 30, 2019 and 2018, contributions and pledges receivable, include unconditional
promises to give, are due to be collected as follows:

2019 2018
Less than one year $ 1,012,023 § 858,583
One to five years 651,710 777,011

Net contribution receivable $ 1,663,733 $ 1.635.594
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RIVERKEEPER, INC.

Notes to Financial Statements (continued)
June 30,2019

Note 2 — Summary of significant accounting policies (continued)

Contributions, pledges and net assets released from restrictions

Riverkeeper reports contributions as restricted support if they are received with donor
stipulations that limit the use of the donated assets. When a donor stipulation expires, that is,
when a stipulated time restriction ends or the purpose for the restriction is accomplished, net
assets with donor restrictions are reclassified to net assets without donor restrictions and reported
in the statement of activities as net assets released from restrictions. Riverkeeper’s policy is to
record contributions as without donor restrictions, if donor restrictions are satisfied in the same
fiscal year that the contribution was received.

Functional expenses

The costs of providing the various programs and other activities have been summarized on a
functional basis. Accordingly, certain costs have been allocated between program and supporting
services. Expenses attributable to more than one functional area are allocated based on time and
effort.

Allowance for doubtful accounts

As of June 30, 2019 and 2018, Riverkeeper had an allowance of $-0- and $72,800, respectively,
for doubtful accounts. The allowance is based on management’s experience, the aging of the
contributions and pledges receivable, subsequent receipts and current economic conditions.

Legal settlement and cost reimbursements

In connection with cases decided and settled in Riverkeeper’s favor, legal settlements and cost
reimbursements may be received. Due to the uncertainty as to the amount, until it is verified
revenue is not recognized.

Concentrations of credit risk

Riverkeeper’s financial instruments that are potentially exposed to concentrations of credit risk
consist primarily of cash and receivables. Riverkeeper places its cash with what it believes to be
quality financial institutions and Riverkeeper has not incurred any loss on such accounts to date.
Receivables consist of amounts due from donors, which are monitored by management as to
collections. Accordingly, Riverkeeper believes no significant concentrations of credit risk exist
with respect to its cash and receivables.

Use of estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the amounts reported in the financial statements. Actual results could
differ from these estimates.




RIVERKEEPER, INC.

Notes to Financial Statements (continued)
June 30,2019

Note 2 — Summary of significant accounting policies (continued)

Comparative financial information

The financial statements include certain prior-year summarized comparative information in total
but not by functional classification. Such information does not include sufficient detail
to constitute a presentation in conformity with accounting principles generally accepted in the
United States of America. Accordingly, such information should be read in conjunction with
Riverkeeper’s financial statements for the year ended June 30, 2018, from which the summarized
information was derived.

Recent accounting pronouncement

Not-for-Profit Financial Statement Presentation

During 2019, Riverkeeper adopted Accounting Standards Update Not-for-Profit Entities:
Presentation of Financial Statements of Not-for-Profit Entities. This guidance is intended to
improve the net asset classification requirements and the information presented in the financial
statements and notes about a not-for-profit entity’s liquidity and financial performance.

A recap of the net asset reclassifications and restatements driven by the adoption of the standard
as of June 30, 2017 follows:

Without With
Donor Donor Total Net

Net Asset Classifications Restrictions _Restrictions Assets
As previously presented

Unrestricted $ (317,879) $ - $ (317,879

Temporarily restricted - 1,706,044 1,706,044

Permanently restricted - 1,125,000 1,125,000

Net assets, as reclassified
June 30, 2018 $(317.879) $ 2.831.044 $ 2.513.165

Subsequent events

Riverkeeper has evaluated events and transactions for potential recognition or disclosure through
October 3, 2019, which is the date the financial statements were available to be issued.




RIVERKEEPER, INC.

Notes to Financial Statements (continued)
June 30,2019

Note 3 — Liquidity and availability of financial assets

As of June 30, 2019 the financial assets and liquidity resources available within one year for
general expenditures, such as operating expenses, were as follows:

Financial assets

Cash $ 682,953
Contributions and pledges receivable 1.012.023
Sub-total 1,694,976
Less: Net assets with perpetual donor restrictions 1.084.842
Total $ 610.134

In addition, Riverkeeper has a $250,000 line of credit (see note 5) that can be utilized during the
fiscal year if necessary.

Note 4 — In-kind services

Riverkeeper receives certain legal services without charge or on a reduced fee basis, to support
its programs and to enforce environmental laws. During the years ended June 30, 2019 and
2018, Riverkeeper recorded in-kind legal services of $839,316 and $957,979, respectively. In
addition, during the 2019 and 2018 fiscal years, Riverkeeper received professional services from
citizen scientists for water testing with an estimated fair market value of $28,990 and $48,981,
respectively. These amounts have been included as both revenue and corresponding program
expenses in the accompanying financial statements.

In addition, Riverkeeper relies extensively upon the utilization of volunteers to carry out its
programs and supporting services. Management estimates that volunteers contributed
approximately 9,700 hours and 9,400 hours, respectively, during the 2019 and 2018 fiscal years.
Since these services received do not require specialized skills, the value of such services is not
reflected in the financial statements, although they constituted a significant factor in the
operations of Riverkeeper.

Note 5 — Line-of-credit

Riverkeeper has a $250,000 line of credit, which renews annually. Amounts borrowed under this
line are due on demand and bear interest at the bank’s prime rate less 0.25%. At June 30, 2019,
Riverkeeper did not have any outstanding borrowings on the line of credit.

Note 6 — Lease agreement

Riverkeeper has a ten-year lease agreement for office space expiring July 2020 with an option to
extend the lease for two additional five year periods. Annual rental payments in the first year of
the agreement were $62,000 increasing to $80,000 in the final year of the agreement. Rent
expense is recognized on a straight-line basis, including future rent escalation, over the life of the
lease rather than in accordance with the actual lease payments. The deferred lease liability,
which is included in liabilities, represents the adjustment to future year’s rents as a result of
using the straight-line method. In connection with the agreement, Riverkeeper has deposited
$10,000 as security with the landlord.




RIVERKEEPER, INC.

Notes to Financial Statements (continued)
June 30,2019

Note 6 — Lease agreement (continued)

For the fiscal years ended June 30, 2019 and 2018, office rent expense totaled $67,800 for both
fiscal years and is part of occupancy and utilities on the statement of functional expenses.

At June 30, 2019 future minimum lease payments are as follows:

Fiscal year Amount
2020 $ 80,000
2021 6.000

Total $ 86.000

Note 7 — Tax status

Riverkeeper is exempt from federal income taxes under Section 501(c)(3) of the Internal
Revenue Code (the “Code”). In addition, Riverkeeper has been determined by the Internal
Revenue Service to be a publicly supported organization as described in Section 509(a)(1) and
170(b)(1)(A)(vi) of the Code and not a private foundation. Riverkeeper qualifies for the
maximum charitable contribution deduction for donors.




